Comparision of key features of new law and pre 1 July 2007 law
	New law
	Pre 1 July 2007 law

	Deductible Contributions

	Full deductibility for both employers and those who qualify for deductions for personal contributions.

A cap of $50,000 per year on concessional contributions for all ages (with a five year transitional cap of $100,000 per year for people aged 50 and over).

Individuals will be subject to tax contributions in excess of these caps at an additional 31.5 per cent.
	Employers receive a full tax deduction on amounts up to the employee’s indexed age based limits. For 2006-07 these are:

Age                       Deduction limit

Under 35               $15,260 p.a

35 to 49                 $42,385 p.a

50 and over           $105,113 p.a

The self-employed (and other eligible persons) receive a full deduction for the first $5,000 of contributions and a 75 per cent deduction on amounts above this up to a maximum deduction equal to the age-based limit.



	Other assessable (taxable) contributions

	Contributions made on behalf of someone else but no deduction is allowed to the contributor and not excluded from being assessable contributions.

Included in the $50,000 on concessional contributions ($100,000 transitional cap for people aged 50 and over) and contributions in excess are taxed as above.


	Contribution made on behalf of someone else but no deduction is allowed to the contributor and not excluded from being taxable contributions.

	Non-concessional contributions and amounts (including undeducted contributions)

	A cap on non-concessional contributions of $150,000 a year from 1 July 2007.
Other non-concessional contributions and amounts include contributions that exceed the concessional contributions cap.

Contributions totalling up to $450,000 in one year are allowed by bringing forward future entitlements to two years worth of contributions.

A transitional cap of $1 million on non-concessional contributions made between 10 May 2006 and 

30 June 2007.

Individuals will be subject to tax on contributions in excess of the cap of 46.5 per cent.

Exemptions are provided for certain contributions made from amounts from the sale of qualifying small business assets and from settlements resulting from personal injuries.


	No limits on undeducted contributions made in a year.

	Taxation of benefit payments

	Superannuation benefits which have been subject

to tax on contributions and earnings are tax-free for all people aged 60 and over from 1 July 2007.
	Superannuation lump sum benefits paid from a taxed source
comprisee up to eight different components that are each 
subject to different taxation arrangements.

Five per cent of the pre-July 1983 component is subject to marginal tax rates.

Five per cent of the concessional component is subject to marginal tax rates.

All undeducted contributions, post-June 1994 invalidity payments and capital gains tax exempt components are tax free.
The non-qualifying component is subject to marginal tax rates.

The excessive component is subject to 38 per cent tax.

Superannuation income stream benefits paid from a taxed source are included is assessable income with a 15 per cent tax offset applying after age 55.



	Element untaxed in the fund

	Where a person aged 60 and over receives a 
superannuation income stream that contains an 

element untaxed in the fund (ie. no contributions or

earnings tax has been paid on this element), he

or she is entitled to a 10 per cent tax offset upon

this amount.

Where a person aged 60 and over receives a 

superannuation lump sum that contains an element

untaxed in the fund, a 15 per cent tax is imposed

on the element untaxed in the fund up to the

untaxed plan cap of $1 million (indexed) and

the top marginal tax rate applies to amounts above

this cap.


	Where a person aged 55 and over receives a 
superannuation income stream that contains an

element untaxed in the fund, this amount is included as part

of the person’s assessable income and subject to marginal

tax rates.

Where a person aged 55 and over receives a

superannuation lump sum that contains a post-June 1983

untaxed element, this amount is subject to 15 per cent

tax up to a low rate threshold ($135,590 in 2006-7).

Amounts above this amount are subject to 30 per cent

tax and amounts above the RBL are subject to the top 

marginal tax rate.

	Reasonable benefit limits

	RBL’s are abolished.
	The RBL system determines the maximum amount of

superannuation benefits that a person may receive 

during his or her lifetime on a concessionally taxed basis.

Where a superannuation lump sum or superannuation 
income stream exceeds the lump sum RBL, excess amounts

are taxed at a higher rate.




	Superannuation death benefits

	A lump sum death benefit paid to a dependant is 

tax-free.

A lump sum death benefit paid to a non-dependant

is taxed at 15 per cent (element taxed in the fund) or

30 per cent (element untaxed in the fund)

A superannuation income stream death benefit is

tax-free (element taxed in the fund) or taxed at marginal

rates less a 10 per cent tax offset (element untaxed in 

the fund) if either the deceased or recipient is over the

age of 60.

All other superannuation income stream death

benefits are taxed at marginal rates and receive a

15 per cent offset (element taxed in the fund) or

no offset (element untaxed in the fund).


	A lump sum death benefit paid to a dependant is

tax-free up to the deceased’s pension RBL.

A lump sum death benefit paid to a non-dependant

is taxed at 15 per cent (element taxed in the fund) or 
30 per cent (element untaxed in the fund) up to the
deceased’s pension RBL.

A superannuation income stream death benefit is

taxed at marginal rates and receives the same rebate

as the original pension (if any).


Superannuation member benefit – element taxed in the fund (a)

	    Age
	      Superannuation lump sum
	   Superannuation income stream

	Aged 60 and

above
	Tax-free (not assessable, not exempt

income).


	Tax-free (not assessable, not exempt

income).

	Preservation
age to age

59
	Zero per cent tax up to low rate cap of
$140,000 (indexed).

Any amount above low rate cap is

subject to 15 per cent tax.


	Marginal tax rates and 15 per cent tax
offset.

	Below 
preservation

age


	Taxable component is subject to 20 per
cent tax.


	Marginal tax rates (no tax offset) (b)



(a) Tax-free component is always tax-free


(b) A disability superannuation income stream also receives a 15 per cent offset

Superannuation member benefit – element untaxed in the fund (a)

	    Age
	      Superannuation lump sum
	    Superannuation income stream

	Aged 60 and

above
	15 per cent up to the untaxed cap
amount of $1 million (indexed) per

superannuation plan.

The top marginal rate applies to

amounts above this cap.


	Marginal tax rates and 10 per cent tax
offset.

	Preservation

age to age

59
	15 per cent up to the low rate cap
amount of $140,000 (indexed).

30 per cent on those amounts up to the

untaxed plan cap of $1 million (indexed).

The top marginal tax rate applies to any

amount above the untaxed plan cap.

	Marginal tax rates (no tax offset).

	Below 

preservation

age


	30 per cent up to untaxed plan cap of 
$1 million (indexed).

The top marginal rate applies to

amounts above this cap.

	Marginal tax rates (no tax offset).



(a) Tax-free component is always tax-free

Superannuation death benefits paid to a dependant (a)

	   Age of

 deceased
	Superannuation
  death benefit
	   Age of

 recipient
	                       Taxation

	Any age
	Lump sum
	Any age
	Tax-free (not assessable, not expemt income).



	Aged 60
and above
	Income Stream
	Any age
	Taxable component –
element taxed in the fund is tax-free (not

assessable, not  exempt income).

Taxable component –

element untaxed in the fund is subject to

marginal tax rates and the person is entitled to

a 10 per cent tax offset upon this amount.


	Below age
60
	Income Stream
	Above age 60
Below age 60


	Taxable component –
element taxed in the fund is tax-free (not

assessable, not exempt income).

Taxable component –

element untaxed in the fund is subject to

marginal tax rates and the person is entitled

to a 10 per cent tax offset upon this amount.

Taxable component –

element taxed in the fund is subject to

marginal tax rates and the person is entitled

to a 15 per cent tax offset upon this amount.

Taxable component –

element untaxed in the fund is subject to

marginal tax rates.





(a) Tax-free component is always tax-free
Superannuation death benefits paid to a non-dependant (a)

	   Age of

 deceased
	Superannuation

  death benefit
	   Age of

 recipient
	                       Taxation

	Any age
	Lump sum
	Any age
	Taxable component –
Element taxed in the fund is subject to 15 per

cent tax.

Taxable component –

Element untaxed in the fund is subject to 30 per

cent tax.



	Any age
	Income Stream
	Any age
	Not applicable.
Income streams that had commenced prior to

1 July 2007 will be taxed as if received by a

dependant.





 (a) Tax-free component is always tax-free

